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Eastern Shore exploits a market phenomenon known as the Quality Anomaly which refers to the consistent mispricing of
quality companies that leads to their outperformance over time. The strategy focuses on higher quality stocks which tend to
have lower volatility and lower risk of capital loss. The strategy also invests in companies experiencing positive change in
quality drivers and prefers those with long runways for future growth. Valuation discipline is used to enhance returns.

Balancing Opportunities and Risk

Small Cap Equity Net Performance Statistics Since Inception
(3/1/2007 -6/30/2023)*

Annualized Alpha Upside Capture Downside Capture Sharpe Ratio Information Ratio
(%) % % p
1 Year -3.2 86.6 101.1 0.2 -0.9
5 Year -1.4 85.2 94.8 0.0 -0.3
10 Year 0.1 90.4 94.1 0.4 -0.1
SI* 2.0 92.0 90.0 0.4 0.3

*This information is presented as supplemental to the GIPS Report, which is available here. Statistics are calculated using net of fee performance. Net of fee performance was
calculated by retroactively applying the highest model fee for the composite (.90%). Performance Statistics are calculated using the Russell 2000 index. The risk-free rate used to
calculate the Sharpe ratio is the FTSE 3-month T-Bill. Contains performance from predecessor firm. See important notes at the end of this document

Markets/Economy

The first half of 2023 has brought no shortage of drama. At the end of the first quarter, the collapse of Silicon Valley Bank and
Signature Bank led to a significant decline in the stock prices of banks and related financial institutions. This was followed by a rally
in mega-cap technology stocks that drove the NASDAQ to one of the best starts to the year as investors sought companies with
great balance sheets and exposure to artificial intelligence (Al). The US stock market has not experienced this level of performance
concentration since the tech bubble in 2000-2002. The top seven companies in the S&P 500 accounted for approximately 66% of
the index’s 16.9% return for the first half of the year.

This degree of market concentration in the past has historically presaged the beginning of longer-term periods of small cap relative
outperformance. Past examples include the nifty fifty era of the early 1970s and the end of the tech bubble in the early 2000s.
Another reason we are optimistic regarding small caps is the relative valuation gap that this large cap move has created. As of mid-
July, the S&P 500 forward P/E is 19.4x vs just 13.9x for the small cap S&P 600. Over the past three quarters, analysts have been
reducing their earnings estimates to a much greater degree for small caps, so a lot of negative news is likely priced in. We
anticipate that we may soon approach the bottom of the negative revision cycle from a rate of change perspective, and the ramp
up will probably be steeper for small caps given how much further down earnings estimates have gone.

This would assume a milder recession or soft-landing scenario, which is certainly not guaranteed. We will discuss our take on the
possible risks and outcomes for the economy and how we are positioned in our outlook section of this commentary.
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Performance Summary (through 6/30/2023)*

3 Year 5 Year 10 Year Since Inceptiont
2Q 2023 YTD 2023 1Year (Annualized) (Annualized) (Annualized) (Annualized)

(%) (%) (%) (%) (%) (%) (%)
Small Cap Equity (Gross) 3.9 7.4 8.9 5.9 3.4 8.6 9.3
Small Cap Equity (Net) 3.7 6.9 7.9 4.9 2.5 7.6 8.3
Russell 2000 5.2 8.1 12.3 10.8 4.2 8.3 6.9
Strategy Excess Return (Gross) -1.3 -0.7 -3.4 -4.9 -0.8 0.3 2.4
Strategy Excess Return (Net) -1.5 -1.2 -4.4 -5.9 -1.7 -0.7 1.4

*This information is presented as supplemental to the GIPS Report, which is available here. Statistics are calculated using net of fee performance. Net of fee performance was
calculated by retroactively applying the highest model fee for the composite (.90%). Performance Statistics are calculated using the Russell 2000 index. The risk-free rate used to
calculate the Sharpe ratio is the FTSE 3-month T-Bill. Contains performance from predecessor firm. See important notes at the end of this document

Second Quarter 2023 Results

During the second quarter of 2023, the Eastern Shore Small Cap Equity Composite delivered a return of 3.93%/3.70% gross/net of
fees vs. the Russell 2000’s 5.21% return.

Market conditions reversed sharply from month to month during the second quarter. The strategy outperformed the Russell 2000
during the month of April, when lower beta, higher market cap companies outperformed within the small cap universe. May
presented an entirely different set of conditions, however: although the market declined in this period, lower quality, high growth
companies significantly outperformed, fueled by speculation regarding potential beneficiaries of recent developments in artificial
intelligence (Al). Conditions shifted back in our favor during the month of June, in which higher quality companies once again
outperformed. This outperformance was offset in part by the continued strength of higher beta stocks during this timeframe, but
the strategy nonetheless reversed some of its relative lag during the final month of the quarter.

These reversals in fortune resulted in an atypical distribution of returns from a quality perspective. While the highest quality
segment of the market — those companies with the highest returns on equity and returns on investment capital — significantly
outperformed the Russell 2000 for the quarter, their performance lagged that of the lowest quality segment. Similarly, the non-
earning segment of companies in the index dramatically outperformed profitable peers. We believe that many of these non-earners
are overvalued in the wake of Al-fueled euphoria, and we remain focused on selecting only those companies that appear to present
the most advantageous balance of risk and return. As we might expect in an environment favoring sectors such as Health Care and
Information Technology, the Improving Quality segment outperformed Established Quality for the quarter.

From a style perspective, the Russell 2000 Growth index outperformed the Russell 2000 Value by nearly 4% during the quarter.
Much of this outperformance was due to the continued negative influence of regional banks on the Value index, though strong
performance among growth-oriented Health Care constituents contributed as well. Real Estate also proved to be a headwind for
Value, primarily due to this index being overweight in this underperforming sector.

The strongest sector contributors to the Small Cap Equity strategy’s relative performance during the second quarter were Materials
and Financials. Outperformance in the Materials sector was primarily driven by the outperformance of a construction materials
holding, while strength in Financials was largely due to the strategy’s underweight positioning in regional banks. Sector detractors
for the quarter included Health Care and Information Technology. The strategy lost relative performance within the Health Care
sector due to underperformance among some of its pharmaceutical and biotechnology holdings. Being underweight the
outperforming Information Technology sector also weighed on relative performance.
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At the individual company level, the two most significant contributors to the strategy’s performance for the quarter were property
and casualty insurance firm Kinsale Capital Group (KNSL) and construction materials company Summit Materials (SUM). Summit’s
stock price rose following a strong earnings report and guidance raise and benefited from optimism related to infrastructure
spending. Additional notable contributors for the period included government contractor BWX Technologies (BWXT), engineered
equipment producer Chart Industries (GTLS), and cloud-based supply chain management service firm SPS Commerce (SPSC).

The two most impactful detractors from the strategy’s performance for the quarter were regional bank Independent Bank (INDB)
and club retailer BJ’s Wholesale Club Holdings (BJ). Independent Bank appears well-positioned from a deposit and balance sheet
perspective but has declined along with peers in the wake of the Silicon Valley Bank and Signature Bank collapses in March. BJ's
stock declined following the firm’s May earnings call comments regarding negative macro influences including moderating inflation
tailwinds and a potentially more cautious consumer base. Other significant detractors for the quarter included marine
transportation firm Scorpio Tankers (STNG), biotechnology company Catalyst Pharmaceuticals (CPRX), and regional bank Brookline
Bancorp (BRKL).

Q2 2023 Top 5 Contributorst Q22023 Top 5 Detractors’

Avg. Avg.

Security Ticker  Weight Security Ticker Weight
(%) (%)
Kinsale Capital Group, Inc. KNSL 2.2 Independent Bank Corp. INDB 13
Summit Materials, Inc. SUM 1.4 BJ’s Wholesale Club Holdings, Inc. BJ 1.2
BWX Technologies, Inc. BWXT 3.0 Scorpio Tankers, Inc. STNG 11
Chart Industries, Inc. GTLS 1.3 Catalyst Pharmaceuticals, Inc. CPRX 0.8
SPS Commerce, Inc. SPSC 1.2 Brookline Bancorp, Inc. BRKL 0.2

1The information provided above should not be considered a recommendation to purchase or sell any particular security. There is no assurance that any
securities discussed herein will remain in an account’s portfolio at the time you receive this presentation or that securities sold have not been repurchased.
The securities discussed do not represent an account’s entire portfolio and, in the aggregate, may represent only a small percentage of an account’s
portfolio holdings. It should not be assumed that any of the securities transactions or holdings discussed were or will prove to be profitable, or that the
investment recommendations or decisions we make in the future will be profitable or will equal the investment performance of the securities discussed
herein. A complete list of all securities recommended during the preceding year is available upon request. Past performance is not indicative of future
results. The information is presented as supplemental to the GIPS Report available here. Top Contributors and Detractors are considered Extracted.
Attribution total return for portfolio differs from composite results due to attribution methodology not taking intraday trading into account. Return data
presented gross of fees. Past performance is not indicative of future returns.

Positioning & Outlook

Going forward, we expect that the U.S. economy will slow down given the likelihood that the Fed will raise rates at least one more
time and possibly twice. While recent inflation data is encouraging, core inflation is still double the Fed’s target. Recent increases in
oil and wheat prices may keep inflation elevated, as might consistently high wage inflation. Fed data indicates that banks continue
to tighten credit standards for both consumers and businesses: if there is less money and credit available, economic growth
appears likely to slow.

Given the uncertainty of this situation, we have embedded a balance of offense and defense in the portfolio — combining stocks
that will participate in strong positive market moves with those that will provide protection in the event of a downturn. One of the
advantages of our process is its flexibility: as new information becomes available, we can adjust our positioning to favor either
Improving or Established Quality companies.

CONTINUED >>
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Whether we go into a technical recession or not won’t have much of an effect on our process. The US economy remains uneven:
some industries are doing well while others are struggling. In evaluating each stock in the portfolio, we are assessing its point in its
economic cycle irrespective of what the aggregate data might say. The key for us is the rate of change of revenues and earnings,
and the probability of improvement. This ongoing review process has led us to make some changes to the portfolio in recent
months.

We recently increased our weighting in the Energy sector, having added an offshore driller and an onshore exploration and
production company. Prices for both oil and natural gas appear to have bottomed, and inventories have been getting tighter. We
have also seen exports of Russian crude decrease and global demand pick up. Small cap companies in this industry remain
attractively valued although they are generating significant cash flow and actively returning capital to shareholders.

We have also increased our weight in the Financials sector from 9.2% to 9.9%, although we are still underweight relative to the
Russell 2000’s 15.0%. We are finding attractively valued opportunities in this heavily punished sector as draconian scenarios appear
to have been priced into many of these companies. We added weight specifically to regional banks, capital markets, and a specialty
real estate company. We have deep familiarity with each of the businesses we added within this sector, and we view their
risk/reward trade-off as exceptionally attractive.

We have reduced our weight in Consumer Staples and Utilities due to changes in their fundamentals. Several of our food and
beverage-related holdings in the Consumer Staples sector performed strongly during the first half of the year, and we chose to trim
or sell them as their valuations approached fair value. Within the Utilities sector, we have significantly reduced exposure to natural
gas distributors out of concern that additional states might follow New York’s lead and ban the use of natural gas for heating and
cooking in new buildings. We have reinvested the proceeds from these sales into more compelling opportunities in other areas
such as housing and commercial aerospace, where data continues to trend positively.

As earnings season progresses, we will gain additional insight regarding company and industry dynamics, which will inform our
positioning for the back half of the year. We believe that it is prudent to maintain a balanced approach to positioning in the near
term, but we will be ready to pivot as new economic and fundamental information emerges. We hope you are having a great
summer, and we thank you for your support and continued confidence in Eastern Shore.

OFFICE CONTACT
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Portfolio Manager Portfolio Manager Portfolio Manager
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Disclosures

tThe information provided in this report should not be considered a recommendation to purchase or sell any particular security. There is no assurance
that any securities discussed herein will remain in an account’s portfolio at the time you receive this report or that securities sold have not been
repurchased. The securities discussed do not represent an account’s entire portfolio and, in the aggregate, may represent only a small percentage of an
account’s portfolio holdings. It should not be assumed that any of the securities transactions or holdings discussed were or will prove to be profitable, or
that the investment recommendations or decisions we make in the future will be profitable or will equal the investment performance of the securities
discussed herein. A complete list of all securities recommended during the preceding year is available upon request. The information is presented as
supplemental to the GIPS Report, which is available here.

The information contained in this document is subject to updating and verification and may be subject to amendment. No representation or warranty is
expressed as to the accuracy of the information contained and no liability is given by Eastern Shore Capital Management as to the accuracy of the
information contained in this document and no liability is accepted for any such information. This document and the information contained within it are
confidential and intended solely for the use of the individual or entity to whom they are addressed. If you are not named addressee, you should not
disseminate, distribute, or copy this document or any of the information contained within it.

Past performance is not necessarily indicative of future results. This document includes returns for the Russell 2000 index. The Russell 2000 Index
measures the performance of the small-cap segment of the U.S. equity universe. The Russell 2000 is a subset of the Russell 3000® Index representing
approximately 10% of the total market capitalization of that index. It includes approximately 2000 of the smallest securities based on a combination of
their market cap and current index membership. This index is not intended to be a direct benchmark for a particular strategy, nor is intended to be
indicative of the type of assets in which a particular strategy may invest. The assets invested in on behalf of a client will likely be materially different
from the assets underlying this index and will likely have a significantly different risk profile. Performance statistics, portfolio characteristics, portfolio
holdings and other information included in this presentation are targets only and may change without notice to the client. The value of investments can
go down as well as up. A client may not get back the amount invested.

Strategy Performance, Strategy Characteristics, Strategy Sector Weights, and Top Holdings, Strategy Statistics are reflecting the aggregate composite for
the strategy. As such, individual accounts performance, weights, statistics, and characteristics may vary. tInception date is 03/01/07. For the period of
March 1, 2007 through October 26, 2012, the performance presented occurred while the Portfolio Manager was at a prior firm. Performance for this
period has been calculated using custodial transactions for the fund while it was managed as a mutual fund (FBRYX) at FBR Asset Management. Eastern
Shore Capital Management has met the requirements for claiming performance record portability and keeps the appropriate books and records as well
as a portability memo on file. The Eastern Shore Capital Management Small Cap Equity Composite has undergone a portability examination for the
period of March 1, 2007 through October 26, 2012. A client’s return will be reduced by the advisory fees as described in Form ADV Part 2A and other
expenses incurred by the account. For example, an annual advisory fee of .90% compounded quarterly over 3 years will reduce a gross 28.92% annual
return to a net 28.1% annual return. Actual returns may vary from the performance information presented.

If you are not the named addressee you should not disseminate, distribute or copy this document or any of the information contained within it. If you
are not the intended recipient you are notified that disclosing, copying, distributing or taking any action in reliance on the contents of this information is
strictly prohibited.
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